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Abstract

Advertising by celebrities has become one of the most effective techniques
for producers, especially wealthy ones, to encourage consumers to buy their
products. Celebrities are compensated in return for participating in such
advertisements and allowing producers to use their fame for advertising
products and services. Furthermore, the right of publicity prevents
unauthorized commercial use of their names, likenesses, or other
recognizable aspects of their identities. Can the celebrity as well as the
producer be held liable if a consumer suffers a loss or damage as a result of
using a product in which a celebrity has been featured in the advertisement?
To answer this question, this article claims that according to general
principles of civil liability of the Iranian legal system (the rule of deception,
prohibition of right abuse, and the rule of interest-risk), celebrities are liable
when they make an endorsement for a product or service because they
induce reasonable reliance for consumers to buy that product or service. It
means that they are liable only if relying on their endorsements of products
and services, which seems justifiable for a reasonable person.
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1. advertisement

2. endorsement

3. liability for false advertisement
4. endorsement liability
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6. right to privacy

7. Waiver of the right to privacy by celebrities (Nimmer, 1954, p. 204-215;
Yankwich, 1952, p. 519).

8. False endorsement
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13. Reasonable/Justifiable Reliance
14. A consumer may rely on the endorser’s opinion only if such "reliance" is
"reasonable" (Aicher, 2020, p. 373).
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18. "...state of mind is immaterial, and a defendant need not be motivated by an
intent to deceive.... Even innocent misrepresentations may be actionable...".
See: https://law.justia.com/cases/federal/districtcourts/FSupp/668/1162/ 1403642

19. FTC: Federal Trade Commission
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see:https://www.ftc.gov/sites/default/files/attachments/press-releases/ftc-
publishes-final-guides-governing-endorsements-
testimonials/091005revisedendorsementguides.pdf

21. Moorman, Anita, "False Advertising and Celebrity Endorsements:Where's
My Script? Sport Marketing Quaﬂerly, Vol. 15, No. 2_, (2006), p.111.
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Kertz, Consuelo Lauda and Ohanian, Roobina, "Recent Trends in the Law of
Endorsement Advertising , Op.cit, 603-656; Moorman, Anita,Op.cit, 111-113;
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Kertz, Consuelo Lauda, and Roobina Ohanian, "Source Credibility, Legal
Liability, and the Law of Endorsements", Op.cit, 12-23
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